Instructions – Experiment 3
This experiment is very similar to the one before. There are only two changes:
· First, the experiment will only go over 5 rounds. As before, in each round participants are randomly re-matched.
· Second, in each round, participants make their price announcements sequentially. The order in which participants have to announce their price is determined randomly by the computer. When a participant makes a price announcement, he/she can observe the price announcements of all participants who have chosen their price before her/him.
[bookmark: _GoBack]All the other setup is exactly the same: groups of 5 participants, costs of 0.26 to produce a souvenir, the same options to set prices, and the same demand from tourists. Please refer to the instructions of Experiment 2 for the details.

Any questions?
