Instructions – Experiment 15
[bookmark: _GoBack]This experiment is very similar to the ones before. As Experiment 13, it goes over 5 rounds. In the beginning of the first round, participants are randomly matched to groups of four (so groups are different than in the experiment before). The groups stay the same over all rounds of this experiment. That means that in each round you will interact with the same three other participants. The experiment is computerised. You make all your decisions at the computer. 
In each round the four participants in the group represent a mayor of a suburb. The four suburbs belong to the same city. There is a tram line which connects the city (that means all 4 suburbs) with the capital. Each suburb benefits equally from the tram. The more funds are provided to the tram line, the more trains go every hour, and the more reliable are they, i.e. the more benefits are there for everybody. Each mayor has to decide how much his suburb provides to the tram line in this round, and how much to invest in other transportation projects which however only benefit his own suburb.
Specifically, each suburb has a non-committed add-on transportation budget of $E 10 (think of millions). Each mayor decides how much to provide to the tram line, “T”, and how much to invest into beautifying the streets of his own suburb, “O” = 10 – T. For each E$ 1 invested into the own streets, “O”, the benefit for the suburb is E$ 1. For each E$ 1 all suburbs together provide to the tram line, i.e. sum of “T”s, each single suburb will benefit by $E 0.4. Thus, the overall benefit Bi for a suburb i is
Bi = Oi + 0.4 (T1 + T2 + T3 + T4)
At the experiment screen, each mayor is asked how much of the budget of E$ 10 he contributes to the tram line. The rest will automatically be invested in the suburb’s streets. 
The change compared to Experiment 13 (the one before the last one) is that mayors are differently informed and that they have an additional choice at the end of the round. After all contribution decisions have been made, all mayors are informed about every other mayor’s contribution to the tram line, and his own suburb’s resulting benefit. (For this purpose, each mayor gets an ID from 1-4, which is, however, newly randomly assigned in each round.)
Thereafter, each mayor has another choice: He can choose to send big trucks over to the streets of any other mayor’s suburbs. Sending trucks is costly, and they destroy the streets of the suburbs they are sent to. Specifically, each mayor can invest an amount between E$ 0 and $E 5 to destroy another mayor’s suburb’s streets. Say mayor A has invested $E X to destroy the streets of mayor B’s suburb. Then, the invested amount E$ X is deducted from mayor A’s suburb’s benefit, of course. At the same time, the damage caused by the trucks can be quantified by three times the investment, i.e. 3 * $E X. As a result, the benefit of mayor B’s suburb is reduced by 3* $EX.
continued on other side
So, if Di->j is the amount invested by mayor i to destroy the streets of mayor j, then, for example, the overall benefit B2 of mayor 2 after all decisions have been made is
B2=O2+0.4(T1+T2+T3+T4) – D2->1 – D2->3 – D2->4 – 3D1->2 – 3D3->2 – 3D4->2 
That means that from the benefit of a mayor’s suburb we will deduct all his investments into destroying other suburbs’ streets, and we will also deduct 3 times of whatever other mayors have invested into the destruction of his suburb’s streets.
After decisions have been made, all mayors are informed about the destructions of their streets and the eventual benefit for their suburb.
Any questions?
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