Instructions – Experiment 11
In this experiment participants will be randomly assigned to groups of three, and within these groups to roles A, B, and C. The experiment is repeated for 5 rounds, and groups will be randomly re-matched every round.
[bookmark: _GoBack]In each round, both person A and person B make an offer to person C as to how to distribute an amount of E$ 10 between themselves and C. Specifically, person A and B say how much of the E$ 10 (between E$ 0.01 and E$ 8) they would give to person C. Then, person C decides whether he accepts the offer of person A, accepts the offer of person B, or rejects both offers. (Note that person C cannot accept both offers.) If person C accepts the proposal of person A, then person A’s distribution between A and C will be implemented, and person B receives nothing. If Person C accepts the proposal of person B, then person B’s distribution between B and C will be implemented, and person A receives nothing. If Person C rejects both proposals, then all three, person A, B, and C, will receive E$ 0, i.e. nothing. 

Any questions?
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