Instructions – Experiment 12
This experiment goes over 5 rounds. In the beginning of each round, participants are randomly matched to pairs of two. The experiment is computerized. You make all your decisions at the computer.
In the experiment, participants take over the role of entrepreneurs, A or B. In each round, these roles are randomly assigned within each group of two. The two entrepreneurs independently and simultaneously have to decide whether they enter the new market of online sale of previous exam papers to WU students. Entrepreneur A has already built up a stock of past exams, while entrepreneur B would have to compile such a stock at a cost of E$ 30 if he enters the market (and only then). The revenues which the entrepreneurs can expect when they enter the market depend on the number of entrepreneurs in the market. In particular, they are 100 – 60 * e, with e being the number of entrepreneurs in the market. If an entrepreneur does not enter the market, his/her profits are 0. So:
· If no entrepreneur enters, then both make a profit of 0.
· If entrepreneur A enters and entrepreneur B does not enter, then entrepreneur A makes a profit of 40 minus her costs of 0 = 40 and entrepreneur B makes a profit of 0.
· If entrepreneur A does not enter and entrepreneur B enters, then entrepreneur A makes a profit of 0 and entrepreneur B makes a profit of 40 minus her costs of 30 = 10.
· [bookmark: _GoBack]If both entrepreneurs enter, then entrepreneur A makes a profit of -20 minus her costs of 0 = -20 and entrepreneur B makes a profit of -20 minus her costs of 30 = -50. 

In each round you are told your role (A or B) and you will have to whether to enter the market or not.

Your payoffs will be summed up over rounds and added to your E$ account.

