Instructions – Experiment 23
This experiment goes over 3 rounds. In each round, there are N participants in a group. (N will be announced in the experiment.)
Each round works as follows:
Imagine there is an urn with 5 balls. The urn is either a “blue” urn or a “yellow” urn. At the beginning of the round, the computer will randomly determine what color the urn has: with 50% it is a blue urn, with 50% it is a yellow urn.
However, the computer will not show the result of this random draw until the end of the round. So you don’t know which color the urn has. The only thing you know is that
· if it is a blue urn, then there are 3 blue and 2 yellow balls inside;
· if it is a yellow urn, then there are 2 blue and 3 yellow balls inside.
Now, all participants in a group choose sequentially, one by one in random order, either “blue” or “yellow”. When making her decision, a participant can observe all the decisions of the participants in her group who made their decision before her.
However, before making her choice, each participant will receive a “hint” about whether this is a blue or yellow urn. The computer will randomly draw one ball out of the 5 balls in the selected “true” urn, and tell the participant its color. Then the computer returns the ball to the urn. This happens for each participant again, but always with a new random draw out of the 5 balls. Every participant only sees his own “hint”, but does not see the hints of other participants.
Thus, for each participant, the probability that the computer will show a ball with the same color as the urn is 60%, and the probability that the computer shows a ball with a different color than the urn is 40%. 
· Remember: 
· In the blue urn there are 3 blue balls and 2 yellow ones. Thus, if the computer randomly draws a ball out of a blue urn, with 60% probability it is the same color as the urn (blue), and with 40% probability it is a different color (yellow).
· Likewise, in a yellow urn there are 3 yellow balls and 2 blue ones. If the computer randomly draws a ball out of the yellow urn, with 60% probability it is the same color as the urn (yellow), and with 40% probability it is a different color (blue).
[bookmark: _GoBack]At the end of the round the computer will reveal the “true” color of the urn. All participants in the group who have chosen the “true” color will receive a payoff of E$50. All other participants in the group who have chosen the “wrong” color will receive nothing, i.e. E$0.
Your payoffs will be summed up over rounds and added to your E$ account.
