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In this experiment you will again participate in an auction. As before, there are randomly assigned groups of 4 bidders, a certificate is auctioned off, and each bidder receives a value for the certificate randomly drawn from the integer numbers E$ 10 to 50. As before, each bidder knows his own value, but does not know the value of the other bidders. The only difference between this experiment and the experiment before is the bidding process.
After every bidder received his value, the bidding process starts. Starting with bidder 1, all four bidders will be asked one by one whether and how much they want to bid. After bidder 4, bidder 1 is asked again, and so on.
When asked for a bid, the bidder can either refrain from bidding (by entering an amount of 0), or he can bid a positive bid which has to be higher than the standing highest bid. Bids can be integer numbers only.
The auction ends when three bidders in a row did not submit a new positive bid, that means if there is a standing highest bid and no other bidder bids higher than this bid (think of “going, going, gone”). The certificate is then awarded to the bidder with the highest bid. She receives her value for the certificate, and has to pay her highest bid. The other bidders will have a payoff of zero.

Any questions?

