Instructions – Experiment 37
The rules for this experiment are almost the same as in the experiment before. The only difference is that now the other two directors are not simulated by the computer, but will be two other participants in the room. This experiment consists of 10 rounds.
So, again there are the directors A, B, and C, and the possible strategies are X, Y, and Z. The following table shows the values (payoffs) of strategies X, Y, and Z to the three directors A, B, and C. In the board meeting, there will first be a vote between one strategy and second strategy. After this first vote, there will be a second vote between the winning strategy of the first vote and the remaining third strategy.
	Director A
	Director B
	Director C

	[bookmark: _GoBack]Strategy X: E$ 9
Strategy Y: E$ 6
Strategy Z: E$ 3
	Strategy X: E$ 3
Strategy Y: E$ 9
Strategy Z: E$ 6
	Strategy X: E$ 6
Strategy Y: E$ 3
Strategy Z: E$ 9



The round proceeds as follows.
· Boards of three participants will be randomly matched.
· The three participants will be randomly allocated the roles of Directors A, B, or C.
· One of the three participants will be randomly allocated the role of the “committee chairman/chairwoman” who prepares the agenda.
· The “committee chairman/chairwoman” chooses which two of the strategies X, Y, and Z will be voted over in the first vote. (The winning strategy will then run against the third strategy.)
· Then, all three directors vote simultaneously in the first vote. They can vote for any of the two strategies.
· The outcome of the first vote is announced. The second vote will be between the winning strategy from the first vote and the third strategy. Once again, all three directors vote simultaneously. They can vote for any of the two strategies.
· The outcome of the second vote is announced, and round payoffs corresponding to the winning strategy are displayed.

Any questions?

