Instructions – Experiment 36
This experiment is computerized. You make all your decisions at the computer.
[bookmark: _GoBack]In this experiment, you are a director on a company board. Next to you, there are two more directors, who will be simulated by the computer. The board of three directors has to make a decision about the company’s future strategies. However, the directors have different opinions about these strategies, represented by different values these strategies have to them.
In particular, the directors are named A, B, and C. The possible strategies are X, Y, and Z. The following table shows the values (payoffs) of strategies X, Y, and Z to the three directors A, B, and C.
	Director A
	Director B
	Director C

	Strategy X: E$ 9
Strategy Y: E$ 6
Strategy Z: E$ 3
	Strategy X: E$ 3
Strategy Y: E$ 9
Strategy Z: E$ 6
	Strategy X: E$ 6
Strategy Y: E$ 3
Strategy Z: E$ 9


In the board meeting, there will first be a vote between one strategy and second strategy. After this first vote, there will be a second vote between the winning strategy of the first vote and the remaining third strategy. 
You are the committee chairman/chairwoman and tasked with the preparation of the meeting. That is, you will decide which two strategies will be voted over first.
The experiment will run over 3 different rounds. Each round works as follows:
· You will be randomly allocated the role for either Director A, B, or C.
· You will choose which two of the strategies X, Y, and Z will be voted over in the first vote. (The winning strategy will then run against the third strategy.)
· Then, all three directors vote simultaneously in the first vote. The two other directors will be simulated by the computer, and will always vote honestly, i.e. for their most preferred strategy among the respective two candidates. You, however, can vote for any strategy you like.
· The outcome of the first vote is announced. The second vote will be between the winning strategy from the first vote and the third strategy. Once again, all three directors vote simultaneously. As before, the two other directors will be simulated by the computer, and will always vote honestly, i.e. for their most preferred strategy among the respective two candidates. You, however, can vote for any strategy you like.
· The outcome of the second vote is announced, and round payoffs displayed.
Any questions?
